
R ~ S ~ L U T I O N  NO. 2005-203 

N OF THE LODI CITY 
L I ~ H I ~ G  W A T ~ R  RATES 

--_______-_--_--__------------------------------------------------------ 
-__-____-_____-_^_-__-------------------_--------------------------------- 

W H ~ ~ ~ A ~ ,  the Council of the City of Lodi finds as follows: 

1. 

2. 

The City of Lodi provides water supply to its citizens; 

The City charges cus~omers of these utilities a charge to fund the on-going 
operation and maintenance of the water supply; 

The City di~covered the chior~nated solvents perchloroethylene (PCE) and 
trichloroethylene (TCE) in its groundwater in 1989, both of which are identified as 
hazardous to human h@alth by state and federal regulators. The City then began 
a program to attempt to identify the responsible parties and secure recoveries to 
fund the remediation. Thereafter, the City was itself alleged to be a potentially 
resp~nsible party for the contamination arising from the operation of its water 
and wastewater utilities and ultimately entered into a number of settlements with 
third parties in connection with the program; 

The net cost for these activities has been borne by the water fund until fiscal 
year 2004-05, in which approximately half was also advanced from the 
wastewater fund. ~ h i l e  the total and final cost of remediat~on includjng past 
costs and net of settlements with third parties is not precisely known, it has been 
reasonabl~ estimated by staff and consultants at $45.7 miilion. These costs 
could be fairly borne by either the water or wastewater funds or both since the 
City’s alleged liability arises from both operations. Due to rate covenants 
associated with existing and anticipated financing in the wastewater utility, the 
overall impact will be lower on water rates than on wastewater rates. Thus, the 
City Public Works irector has recommended increases to the current water 
rates; 

The Council directed that notice of a hearing thereon be given to the property 
owners in the City, with such notice to include, among other matters, the 
information required to be included pursuant to Caiifornia law; 

Such notice has been mailed to those property owners, at least 45 days before 
the hearing, as evid~nced by a Ce~ificate of Mailing on file with the City Clerk; 

The Council also directed that notice of a hearing thereon be given with such 
notice to include the in~ormation required to be included pursuant to 
~overnment Code Section 54354.5; 

uch notice has been published once each week for two weeks in the Lodi 
~ews-Sentinel as evidenc~d by Proofs of Publication on file with the City Clerk 
and additional notice has been provided in City utility bills; 

eptember 21, 2005, the City Council conducted said public hearing, at 
which time the City Councii heard all objections and protests to the proposed 
increased rates; 

Written protests against the proposed increased rates were not presented by a 
majority of the property owners. 

3. 

4. 

5. 

6. 

7. 

8. 

10. 



by the City Council of the City of Lodi as 

. The foregoing recitals are true and correct. 

con 13.08.010 of the Lodi Municipal 
bit “ A  are hereby approved. 

The rates shown in Exhibit A may be adjusted 
following a public hearing, in an amount not to 

Price Index since the previous adj~stment. 
Francisco - All Urban Consumers Index as 

r Statistics or other index as approved by the 

I I  report to Council within five years of the 
e actual revenues and expenses of the 

future revenues and ex~enses for Council 

: The Finance Director is directed to account 
f the remediat~on program so that the cost of the 
ds raised by the rates set forth in Exhibit A. 

~ e c t i o ~  6. ~ffective Date. This resolu~ion shall take effect from and after the date of 

ify that ~esolu~ion No. 2005- 
Lodi in a ~ e ~ u l a r  r n ~ e t i ~ ~  held 

was passed and adopted by the City 
tember 21, 2005, by the following vote: 

- Hanseo, Hitchcock, and Johnsan 

- Mounce and Mayor Beckrnan 

T: C O ~ N C I ~  MEM 

IN: COUNCIL M~~ 

City Clerk 

2005~203 



Proposed Water Rates  Fiscal Years 2005106 through 2007108 

Residential 
1 6R - House 
2 BR - House 
3 BR - House 
4 BR - House 
5 BR - House 
6 BR - House 
7 BR - House 
~ ~ l t i - F a m i ~  
Residential 

1 BR - APT 
2 BR - APT 
3 BR - APT 
4 BR - APT (2) 

Current Rates  
Effective 5/1/2005 

PCU Monthly 
Base  lnfr TCE Total 
13.67 497 0.00 18 64 
16.41 5.97 0.00 22.38 
19.68 7.15 0. 26.83 
23.64 8.60 0.00 32.24 
28.36 10.32 0.00 38.58 
34.03 12.38 0.00 46.41 
40.82 14.85 0.00 55.67 

11.73 4.27 0.00 16.00 
1407 512 0.00 1919 
1688 6 14 0.00 2302 
20 26 738 0.00 27 64 

Flat- Rate Commercial Customers -Varies 

(3) 
518” x %”” meter 
%” meter (Standard) 
1” meter 
1 T meter” 
2” meter 
3” meter 
4“ meter 
6“ meter 
8” meter 
1 0  meter 

Base  Infr. PCE; 
Base $/ccf $/ccf TCE 

15.77 0.490 0.233 0.OC 
23.65 0.490 0.233 0.0C 
31.53 0.490 0.233 0.0c 
39.43 0.490 0.233 0.0E 
55.19 0.490 0.233 0.0c 
70.96 0.490 0.233 0.0( 
102.50 0.490 0.233 0.oc 
134.06 0.490 0.233 0.H 
185.50 0.490 0.233 O.Ot 

Rates Effective 
1/1/2006 

PCEl Monthly 
Base lnfr TCE Total 
1367 497 2.43 21 07 
16.41 5.97 2.92 25.30 
19.68 7.15 3.50 30.33 
23.64 8.50 4.20 36.44 
28.36 10.32 5.04 43.72 
34.03 12.38 6.05 52.46 
40.82 14.85 1.26 62.93 

1173 427 2.09 1809 
1407 512 2. 21 69 
1688 6 14 3.00 2602 
2026 738 3.60 31 24 

Flat rates increase 13.05% 01/01/06 

Base  lnfr PCG 
Base $/ccf $/ccf TCE 
1435 0490 0233 3,lP 
15.77 
23.65 
31.53 
39.43 
55.19 
70.96 
102.60 
134.06 
165.60 

0.490 
0.490 
0.490 
0.490 
0.490 
0.490 
0.490 
0.490 
0.490 

0 233 3.56 
0 233 5.2: 
0233 7.K 
0 233 8.7f 
0 233 12.2 
0233 15.7f 
0 233 22.71 
0233 29.7’: 
0 233 36.7? 

Rates  Effective (1) 
7/1/2005 

PCEf ~ o n # l y  
Base Inh. “ W E  Total 
13.67 4.97 4.86 23.50 
16.41 5.97 28.22 
19.68 7.15 33.83 
23.64 8.60 40.65 
28.36 10.32 48.77 
34.03 12.38 12.10 58.51 
40.82 14.85 14.52 70.19 

11.73 4.27 4.17 20.17 
14.07 5.12 5.00 24.19 
18.88 6.14 6.00 29.02 
20.26 7.38 7.21 34.85 

:la! rates increase 11.545% 07/01/06 

Base  Ink P C U  
Base $/cd $icd TCE 
14.35 0490 0.233 6.37 
15.77 
23.55 
31.53 
39.43 
55.19 
70.96 
102.60 
134.06 
165.M) 

0.490 
0.490 
0.490 
0.490 
0 490 
0.490 
0.490 
0.490 
0.490 

0.233 
0,233 
0.233 
0.233 
0.233 
0.233 
0.233 
0.233 
0.233 

7.00 
10.51 
q4.00 
17.51 
24.51 
31.52 
45.53 
59.50 
73.50 - 

Rates  Effective (1) 
7/1/2007 

PGEl Monthly 
Base lnfr. TCE Total 
13.67 4.97 7.29 25.93 
16.41 5.97 8.76 31.34 
19.68 7.15 10.50 37.33 
23.64 8.60 12.61 44.85 
28.36 10.32 15.13 53.81 
34.03 12.38 18.16 64.57 
40.82 14.85 21.78 77.45 

11.73 4.27 6.26 22.26 
14.07 5.12 7.51 26.70 
15.88 5.14 9.01 32.03 
20.26 7.38 10.81 38.45 

?at rates increase 10.35% 07/01/07 

B a s e  Infr. PCEl 
Base Wccf $/ccf TCE 
14.35 0.490 0.233 9.56 
15.77 0.490 0.233 10.50 
23.55 0.490 0.233 15.76 
31.53 0.490 0.233 21.01 
39.43 0.490 0.233 26.29 
55.19 0.490 0.233 35.77 
70.96 0.490 0.233 47.28 
102.60 0.490 0.233 68.30 
134.06 0.490 0.233 89.25 
165.60 0.490 0.233 110.25 

(1) Rates effeclive each July 1 will be adjusted for changas in the Consumer Price tndex 
(2) Ptus 20% for each additional bedrwm 
(3) Monlhly total for metered customers depends on amount of waier used, ccf = one hundred cubic feet 
(4) Established Ciiy Uliiily Discounts apply lo above rates 

75 


